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Gold and other precious metals have always been
synonymous with wealth and economic security.
This is why investors seek the safety and stability of these natural precious elements,
especially in times of uncertainty.
Here are the important facts:
Gold and silver have been valuable throughout known history and have retained their
purchasing power for life’s necessities over long periods of time.
No other form of money or currency has outlasted precious metals as a store of value.

Accumulate gold
and silver
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Wealth preservation and financial security is about
seeking assets that retain their purchasing power
over time.
Purchasing power represents the amount of goods and services you can buy with your
money. You should aim to preserve your purchasing power to ensure that the money you are
working hard to earn today is still valuable in the future when you want to spend it. The key
to preserving your purchasing power is twofold.
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You should hold money that retains its value over long periods of time.
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You should hold money that appreciates relative to most, if not all, other
forms of national currency in both the short and medium term.

Historically, buying gold and silver has been an
excellent way to preserve purchasing power over
long periods of time.
Whether you compare these metals to a barrel of oil, the price of a house, or even a meal at
a restaurant, it seems that whenever we study the prices of basic human necessities (energy,
food, and shelter), we see that it takes a similar amount of gold or silver to buy these items
as it did in the past. The further we go back in history, the more obvious this trend becomes.
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GOLD VS HOUSING
GOLD VS OIL

GOLD VS FOOD

As indicated in the graphs, it takes almost the same amount of gold or silver to buy a barrel of
crude oil, an average house in the U.S., or quantity of food today as it did 100 years ago. This is
in stark contrast to national currencies (also called fiat currencies) like the U.S. dollar, the
values of which strongly erode over time, making it appear that these basic human necessities
are getting more expensive. Central banks and governments have set a long-term trend of
weakening the puchasing power of their currencies, guided by a theory that price inflation
stimulates economic growth.
Whether this theory is right or wrong, it’s clear that holding national currencies is a poor way for
individuals to maintain the purchasing power of their money, and this trend is unlikely to be
reversed anytime soon.
It’s clear that given enough time, all fiat currencies lose purchasing power to gold and silver.
Gold and silver have been money for at least 5,000 years, and are the only globally recognized
monies that cannot be created out of thin air or manipulated by central banks or governments.
This makes both of them proven stores of value, preserving their purchasing power) in the
long-term. Unlike fiat currencies that can easily be printed into existence to fund government
deficits or financial bailouts, gold and silver remain the ultimate forms of money.
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SILVER VS CURRENCIES
GOLD VS CURRENCIES

The U.S. dollar and eight other major
currencies versus gold
Gold rose 18% against the U.S. dollar and eight of the world's major currencies in 2019. Over
the last years, gold has climbed 600% against the world's reserve currency.
The below table displays the annual change in gold’s rate of exchange against nine major
currencies over the past decade.
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How much should I buy?
Gold and silver are excellent means for preserving your purchasing power, but
choosing how much gold and silver to buy should be your personal decision.
Holding between 10-25% of your assets in precious metals is a widely-acknowledged
investment principle. Research has shown that wealthy individuals keep around 10% of their
wealth in precious metals as a diversifier and hedge against crisis events.
The first proponent of the “10% rule” was former Federal Reserve Governor and Harvard
economist John Exter. Exter came up with “Exter’s Pyramid” to convey the inherent risks
of each type of asset to economists, banks, and financial institutions. At the bottom of
Exter’s pyramid was gold, forming the safest foundation of one’s assets. At Goldmoney, we
agree with Exter’s core principal and believe that a 10-20% allocation to gold is wise, or a
higher figure if you live in nations with higher inflation and weaker government
accountability.
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Isn’t the gold price too high to buy?
Nobody can predict the future, but there is a strong case for the continued appreciation of
the gold price (and other precious metals) in terms of U.S. dollars, euros, and most of the
other major world currencies; however, price is not the key consideration when purchasing
gold, as gold investments are first and foremost made to act as insurance against financial
uncertainties and currency debasement.

Buying platinum and palladium
Platinum and palladium are part of the platinum group metals (PGM), and are also known as
the “Noble Metals”. Being both rare and durable, they exhibit similar scientific properties to
gold and silver; however, unlike gold and silver, their demand stems almost entirely from
their industrial uses and their prices have generally risen during past economic booms.
Physical platinum and palladium stored at secure and insured vaults lack counterparty risk,
which makes them reliable stores of value in times of financial distress.
At Goldmoney, your Holding allows you to buy, sell, and store platinum and palladium at the
lowest rates to complement your gold and silver Holdings.
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Applying for a Goldmoney Holding is simple.
Goldmoney has made it easy for you to apply for a Holding free of charge. If you live in the
U.K., U.S., Canada, or one of the other fast-tracked countries, you can complete the
process entirely online.
The sign-up process can be completed within minutes. It involves completing an oniine
application form and submitting a photo ID and proof-of-residence document such as a
utility bill online. When we have reviewed your form and supporting documents, we will
notify you and provide an update on the status of your application. Once your application is
accepted, you may fund your Goldmoney Holding and start buying precious metals. Learn
more about the sign-up process in the Support and FAQ section of our website.
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Are my metals safe with Goldmoney?
Goldmoney has invested significant resources over the years to become the leading online
provider of gold and silver bullion. All metal is directly owned by our clients and routinely
verified by independent third parties. Your metals are safely stored in secured and insured
vaults, and there is always a one-to-one ratio of the metal in our vaults to the metal in our
database. We offer unparalleled safety and security as the only regulated precious metal
investment service.
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Goldmoney Network – Global Liquidity Platform
As an investor, you need to be able to easily buy, store, and sell your precious
metals on a secure platform that’s accessible to you 24 hours a day, seven
days a week, and offers transparent and competitive pricing.
Powered by several U.S. patents, the proprietary Goldmoney network provides you with a
flexible solution that enables you to access global physical bullion markets and vault
custodians in the best way possible.
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You will have immediate access to our unique precious metals purchasing platform once you
have opened up and funded a free Holding.
We allow you to exchange between metals directly or transfer metals from one vault to
another without having to sell them first.
JFSC REGUL ATION
The Jersey Financial Services Commission (JFSC) is the main supervisory body that
oversees and regulates Jersey’s large financial services industry. Jersey enjoys a global
reputation as a key offshore financial centre. It has achieved this position with its
well-developed financial and professional services infrastructure, system of regulation, a
robust legal system that includes strong privacy and data protection legislation, and a stable
political environment. Goldmoney in all respects operates within the legal framework and
the data privacy regulations applicable in Jersey.
STRUCTURE
Goldmoney Inc. is a publicly listed corporation traded under the symbol “XAU” on the
Toronto Stock Exchange (TSX). We carry our operations through different subsidiaries.
Goldmoney Wealth Limited (Jersey) provides payment services to legacy clients and is
regulated by the Jersey Financial Services Comission (JFSC) as a Money Services Business.
In Canada, client relationships are managed through Goldmoney Vault, which is a reporting
entity to the Financial Transactions and Reports Analysis Centre of Canada (FINTRAC).
CORPORATE GOVERNANCE
Goldmoney Inc. has adopted best practices in Corporate Governance. The corporation is
governed by a Board of Directors that has implemented a Code of Conduct and a Code of
Ethics, as well as Internal Audit and Whistleblower Policies.
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Buying Gold
Buying gold is an important way to preserve your purchasing power. It is a
widely accepted investment principle that any serious investor should hold at
least 10% of their portfolio in precious metals. Physical gold is a reliable and
trustworthy asset, and is therefore an insurance against today’s monetary
turmoil.
In addition to gold, you may also consider investing in other precious metals such as silver,
platinum, and palladium to optimise your investments by diversifying your portfolio of
precious metals.
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Gold is unique amongst the noble metals due both to its distinctive yellow colour and
near-complete non-reactivity with other elements. Indeed, it is precisely this non-reactivity
which leads to gold having relatively few industrial uses and, to the extent it is used, makes
gold relatively easy to re-extract and recycle either for other industrial uses or to be moved
back into bullion or jewellery form. Gold’s malleability and ductility are legendary, with a
single gram of leaf able to cover one square meter. If beaten thinly enough, gold becomes
semi-transparent, allowing blue and green light to pass through. Small amounts of gold can
also stretch into long wires without snapping.
Gold’s density and rarity combined with near-universal desirability imply a high density of
value. This allows for low-cost high-security vaulting for highly valuable amounts of bullion.
Gold valued in the billions of dollars can be stored in vaults of only a few cubic metres. The
same cannot be said of other metals, nor of physical cash.
Gold’s unique properties, near-zero reactivity and entropy combined with the fact that it has
the lowest storage costs and highest liquidity of all noble metals make it the monetary metal
of choice. Should anyone want to preserve value in all possible circumstances - be they good
times, bad times, very bad times, revolution, war, you name it - gold is the monetary metal
to acquire and accumulate.
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Buying Silver
Like gold, silver is also a smart way to preserve your purchasing power.
Owning silver tends to be more volatile than owning gold. While both precious metals have
monetary value, silver also has wide-scale industrial applications and its price tends to
fluctuate more due to its wider industrial use.

15

Although hardly as rare as the other noble metals, silver is nevertheless unique in several key
respects. It is the most reflective, the best conductor of electricity, and holds the highest
electrostatic charge of all metals. These qualities result in silver having a wide and growing
array of industrial and medical uses, some of which render the silver used effectively
unrecoverable for any reasonable cost. This distinguishes silver from gold and the platinum
group metals (PGMs), which are recovered and recycled in most cases. This implies that the
supply and demand dynamics of silver differ greatly from the other precious metals.
Having a far lower value density than gold and PGMs, silver carries substantially higher
storage costs. Taken together, the aforementioned factors make silver a more speculative
form of alternative money today, despite its strong monetary traditions across cultures and
time.
Silver’s existing and potential future medical applications, though diverse, are now mostly
concentrated in antiseptic, antibacterial, antiviral, and anticarcinogenic applications. Silver’s
ability to disrupt, disable, or at least slow a number of otherwise hard-to-treat
micropathological processes turns the metal into a general diseasefighting bullet on its own
or, more commonly, combined with man-made drugs to accelerate its effects. While much is
still untested, silver is currently proving to be the most medically useful noble metal.
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Buying Platinum
Unlike gold and silver, platinum has no monetary history. In contrast, its
usefulness stems from its industrial application.
Beyond its industrial applications, platinum is useful as a store of value. In this respect, if we
disregard price, owning an ounce of physical platinum is like owning an ounce of silver or an
ounce of gold. All three are tangible assets, so they do not have counterparty risk. Because
physical metal is not a financial asset, the value of any of these metals does not depend upon
a promise to pay.
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Unlike gold and silver and despite its noble properties, platinum has almost no tradition of
monetary use other than in commemorative coins. Despite its comparable rarity to gold,
platinum was not discovered until the Spanish found some small deposits in South America
in the 17th century. Given platinum’s colour and certain other characteristics, thev deposits
were initially thought to be silver, hence platinum’s name, which is derived from the Spanish
word for silver. Though slightly less reactive than gold according to the reactivity series of
elements, platinum has the ability to catalyze the extended combustion of certain
hydrocarbons, particularly those contained in unleaded gasoline and diesel fuels. This is why
the vast majority of platinum demand is not for monetary reasons; it’s driven by auto and
truck fleet demand and the changing balance between unleaded and diesel powerplants. As
with gold and unlike silver, platinum is generally recycled at a low cost. This implies that
although above ground stocks may be tight, platinum tends to have a comparably low price
volatility to gold instead of the higher, more speculative volatility of silver.
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Buying Palladium
Discovered in 1803 by William Hyde Wollaston, palladium is not as
well-known as the other precious metals. Palladium and platinum are also
known as platinum group metals (PGMs), along with iridium, osmium,
rhodium, and ruthenium.
As with platinum, palladium is extensively used in industrial applications such as catalysts as
well as many electrical appliances. More than half of the palladium mined each year is used
in the production of catalytic converters for cars.
Unlike gold and silver, palladium does not have a history of monetary use. Due to its rarity
and industrial usefulness, investment demand for palladium is high, and demand for the
metal strongly increases during periods of robust economic growth.
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In nearly all respects, palladium is platinum’s poor sister. It shares nearly all of platinum’s
characteristics, just less of each by volume and value. There are subtle differences between
the two, but the same can also be said about rhodium, another member of the PGM family,
which is commonly alloyed with both platinum and palladium in autocatalysts. This leaves
palladium in a unique position in that, while it is a platinum substitute, it also has a substitute
of its own. The palladium price is thus normally a subtle function of the prices of its
substitutes, and all of these prices tend to move more or less in tandem with demand for
autocatalysts and a few other niche industrial uses. This contributes to making the palladium
price highly volatile and somewhat capricious from the perspective of one who does not
understand the subtleties of the autocatalyst market. One potential issue with plalladium
supply, which can also contribute to its volatility, is that over 80% of global production is
sourced from just a few mines, including some in Russia and South Africa, jurisdictions in
which there remains a high degree of political risk relative to North America.
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Disclaimer
Information contained within this document was accurate at the time of printing but may be
updated, amended, or superseded by subsequent disclosures or become outdated and
inaccurate over time. This document does not constitute an offer to sell securities or a
solicitation to buy securities in any jurisdiction. The reader is referred to his/her professional
investment advisor regarding investment or related decisions respecting the information in
this document.
This document is for information and illustrative purposes only. It is not and should not be
regarded as “investment advice” or as a “recommendation” regarding a course of action,
including without limitation as those terms are used in any applicable law or regulation. This
information is provided with the understanding that with respect to the material provided
herein: (i) Goldmoney Inc. is not acting in a fiduciary or advisory capacity under any
contract with you or any applicable law or regulation; (ii) that you will make your own
independent decision with respect to any course of action in connection herewith, as to
whether such course of action is appropriate or proper based on your own judgment, specific
circumstances, and objectives; and (iii) that you are capable of independently understanding
and assessing the merits of a course of action and evaluating investment risks. Goldmoney
does not purport to, and does not in any fashion, provide tax, accounting, actuarial,
recordkeeping, legal, or any related services. You should consult your advisors with respect to
these areas and the material presented herein. You may not rely on the material contained
herein. Goldmoney Inc. shall not have any liability for any damages of any kind whatsoever
relating to this material. This material may not be copied, summarized, distributed, modified,
transmitted, revised, or commercially exploited without Goldmoney Inc.’s express written
permission.
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