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INDEPENDENT AUDITORS’ REPORT

To the Shareholders of Goldmoney Inc.
Opinion

We have audited the consolidated financial statements of Goldmoney Inc. (the “Entity”),
which comprise:

e the consolidated statements of financial position as at March 31, 2022 and March 31,
2021;

e the consolidated statements of operations and comprehensive income (loss) for
the year ended March 31, 2022 and March 31, 2021;

e the consolidated statement of cash flows for the year ended March 31, 2022 and March
31, 2021;

o the consolidated statements of changes in equity for the year ended March 31, 2022
and March 31, 2021; and

e notes to the consolidated financial statements, including a summary of significant
accounting policies.

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects,
the consolidated financial position of the Entity as at March 31, 2022 and March 31, 2021
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRS) as issued by
the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“Auditors Responsibilities for the Audit of the Financial Statements” section of our
auditors’ report.

© 2022 KPMG LLP, an Ontario limited liability partnership and a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
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We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the year ended March 31, 2022.
These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

We have determined the matter described below to be the key audit matter to be
communicated in our auditors’ report.

Recoverability of the carrying value of goodwill and brand indefinite-lived
intangible asset of Goldmoney.com

Description of the matter

We draw attention to Note 2(l), 2(m), 2(n), 12 and 13 to the consolidated financial
statements. Goodwill and indefinite-lived intangible assets were $21,253,748 and
16,498,309, respectively, of which $18,922,163 and $16,100,000 related to the
Goldmoney.com cash generating unit (“CGU”). Annually, or whenever events or changes in
circumstances indicate a potential impairment has occurred, the recoverable amount of the
goodwill and indefinite-lived intangible assets is estimated to determine the extent of
the impairment loss. Recoverable amount is the higher of an asset’s fair value less cost
to sell and its value in use. In determining the recoverable amount, significant
assumptions include the expected future cash flows from the Goldmoney.com CGU for
five years, the discount rate and the terminal growth rate.

Why the matter is a key audit matter

We identified the evaluation of the recoverability of the carrying values of goodwill related to
Goldmoney.com, CGU and brand indefinite-lived intangible asset to be a key audit matter.
A high degree of judgment was required by the Entity to estimate the recoverable amount
of this CGU and the brand intangible. Subjective and challenging auditor judgment was
required to evaluate the expected future cash flows, the terminal growth rate and discount
rate assumptions. Specialized skills and knowledge were also required to assess the
assumptions.

How the matter was addressed in the audit
The following are the primary procedures we performed to address this key audit matter:

We evaluated the design and tested the operating effectiveness of certain controls over the
Company’s goodwill and intangible asset impairment assessment process. This included
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controls over the determination of the significant assumptions to estimate the value in use
of the CGU.

To assess the Company’s ability to project cash flows, including revenue growth rates, we
compared the Company’s historical cash flow projections to actual results. We evaluated
the Company’s revenue and expenses growth rate used in expected future cash flows by
comparing the growth achieved in prior years with the forecasted amounts.

In addition, we involved valuation professionals with specialized skills and knowledge, who
assisted in assessing the discount rate and terminal growth rate utilized by the management
of the Company in the determination of the recoverable amount of the CGU as at the
Valuation Date. We independently developed an acceptable discount rate range applicable
to the CGU based on the Capital Asset Pricing Model using market inputs, empirical studies
and our understanding of the CGU’s operations. The terminal growth rate was independently
developed based on long-term inflation expectations.

Other Information
Management is responsible for the other information. Other information comprises:

o the information included in Management’s Discussion and Analysis filed with the
relevant Canadian Securities Commissions.

Our opinion on the financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated.

We obtained the information included in Management’s Discussion and Analysis filed with
the relevant Canadian Securities Commissions as at the date of this auditors’ report. If,
based on the work we have performed on this other information, we conclude that there is
a material misstatement of this other information, we are required to report that fact in the
auditors’ report.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with International Financial Reporting Standards (IFRS) as issued
by the International Accounting Standards Board (IASB), and for such internal control as
management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional scepticism throughout the audit.

We also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.

e The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
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report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

e Provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

o Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the group Goldmoney Inc. to express an opinion on
the financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

o Determine, from the matters communicated with those charged with governance, those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our auditors’ report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Kins
e

Chartered Professional Accountants, Licensed Public Accountants
The engagement partner on the audit resulting in this auditors’ report is Christopher D. Cornell
Toronto, Canada

June 21, 2022



Goldmoney Inc.
Consolidated Statement of Financial Position
(Expressed in Canadian Dollars)

Mar 31, Mar 31,
Note 2022 2021
Assets
Cash and cash equivalents $ 26,030,546 $ 24,070,869
Cash held for dealing 4 1,855,348 1,457,065
Precious metals 5 54,158,068 38,096,110
Inventories - other 91,035 -
Marketable securities 6 5,951,601 4,487,762
Receivables 886,515 159,986
Prepaid and other assets 7 270,353 4,555,881
Loans receivable 8 11,410,409 23,456,293
Property and equipment 9 1,404,919 3,802,701
Right-of-use assets 10 - 466,775
Investment in associates 11 34,817,996 35,229,533
Intangible assets 12 18,832,172 19,381,615
Goodwill 13 21,253,748 35,053,748
Total Assets $ 176,962,710 $ 190,218,338
Equity and Liabilities
Liabilities
Accounts payable and accrued liabilities 14 $ 2,026,511 $ 5,837,674
Lease liabilities 10 - 509,979
Marketable securities 6 437 2,414,659
Mortgage payable 15 = 961,179
Total liabilities 2,026,948 9,723,491
Equity
Share capital 16 165,584,036 165,220,267
Contributed surplus 17 13,609,978 13,514,117
Accumulated other comprehensive income 295,123 251,725
Retained earnings (deficit) (4,241,292) 1,508,738
Non-controlling interest (312,083) -
Total equity 174,935,762 180,494,847
Total Equity and Liabilities $ 176,962,710 $ 190,218,338

The accompanying notes are an integral part of these audited consolidated financial statements

Approved on behalf of the Board:

"Roy Sebag", Director

"James Turk", Director




Goldmoney Inc.

Consolidated Statement of Operations and Comprehensive Income (Loss)

(Expressed in Canadian Dollars)

For the year ended

Mar 31, Mar 31,
Note 2022 2021
Revenue 24 $ 350,246,185 $ 654,409,596
Cost of sales 24 337,056,236 635,009,030
Gross margin 13,189,949 19,400,566
Fee revenue 8,366,511 8,875,359
Interest income 387,789 861,196
Gain (loss) on revaluation of precious metals 1,923,294 (1,038,024)
Gross profit 23,867,543 28,099,097
Operating expenses
Service provider fees 508,311 927,612
Advertising and promotion 2,552,013 3,774,716
Stock-based compensation 1,457,035 2,932,893
Payroll expenses 4,349,766 5,869,918
General and administrative 3,959,922 3,643,600
Professional fees 1,952,415 2,581,171
Foreign exchange (gain) loss (33,696) (1,081,028)
Depreciation and amortization 1,023,148 1,311,314
Technology and development costs 663,926 785,805
Market and business development 166,372 170,621
Impairment of goodwill and intangbiles assets 12, 13 13,800,000 1,059,648
Total operating expenses 30,399,212 21,976,270
Operating income (loss) for the period (6,531,669) 6,122,827
Income tax 20 (441,834) (803,464)
Share of net loss from investment in associate 11 (411,537) (934,681)
Gain (loss) on sale of investments 174,727 4,469,030
Unrealized gain (loss) on investments 1,018,667 2,831,585
Interest expense (22,500) (33,550)
Other income 10, 25 151,986 -
Net income (loss) for period (6,062,160) 11,651,747
Other comprehensive income (loss)
Item that will be reclassified subsequently to income
Unrealized gain (loss) on foreign currency translation 43,398 (580,456)
Other comprehensive income (loss) for the period 43,398 (580,456)
Net income (loss) and comprehensive income (loss) for the period $ (6,018,762) $ 11,071,291
Attributable to:
Equity holders $ (5750,030) $ 11,651,747
Non-controlling interest $ (312,130) $ -
Basic and diluted earnings per share 18
Basic $ 0.08) $ 0.15
Diluted $ 0.08) $ 0.15
Weighted average number of common shares 18
Basic 75,764,270 76,149,697
Diluted 75,764,270 78,079,739

The accompanying notes are an integral part of these audited consolidated financial statements



Goldmoney Inc.
Consolidated Statement of Cash Flows
(Expressed in Canadian Dollars)

For the year ended

Mar 31,
2022

Mar 31,
2021

Cash provided by (used in):

Operating Activities
Net income (loss) for period
Adjustment for:

$ (6,062,160)

$ 11,651,747

(Gain) loss on investments (1,193,394) (2,831,585)
Stock-based compensation 1,457,035 2,932,893
Deprediation and amortization 1,023,148 1,311,314
Unrealized foreign exchange (gain) loss 196,192 (2,321)
Share of loss from investment in associates 411,537 934,681
(Gain) loss on revaluation of precious metals (1,923,294) 1,038,024
Interest on lease liability 22,204 35,717
Other Income (151,986) -
Impairment of goodwill and intangbiles assets 13,800,000 1,059,648
Changes in operating assets and liabilities:
Cash held for dealing (398,283) 1,535,615
Restricted cash - 70,935
Precious metals (15,320,045) (22,627,159)
Receivables (726,529) 482,302
Prepaid and other assets 3,580,148 (3,035,375)
Accounts payable and accrued liabilities (3,896,238) (469,273)
Marketable securities 2,000,000 8,324,635
Net cash provided by (used in) operating activities (7,181,665) 411,798
Investing Activities
Repayment in loans receivable 14,135,690 27,037
Purchase of loans receivable (999,458) -
Purchase of investments (5,553,441) -
Sale of investments 821,779 -
Investment in associate - (3,026,626)
Sale (purchase) of property and equipment (43,618) (40,183)
Proceeds from sale of subsidiary 2,188,611 -
Net cash provided by (used in) investing activities 10,549,563 (3,039,772)
Financing Activities
Proceeds from stock options 11,407 55,809
Payment of mortgage liability (175,702) (90,423)
Payment of lease liabilities (76,830) (221,307)
Goldmoney shares repurchases (1,008,812) (6,000,000)
Net cash used in financing activities (1,249,937) (6,255,921)
(Decrease) increase in cash and cash equivalents 2,117,961 (8,883,895)
Change in cash related to foreign exchange (158,284) (580,455)
Cash and cash equivalents, beginning of period 24,070,869 33,535,219

Cash and cash equivalents, end of period

$ 26,030,546

$ 24,070,869

The accompanying notes are an integral part of these audited consolidated financial statements
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Goldmoney Inc.
Consolidated Statement of Changes in Equity
(Expressed in Canadian Dollars)

Accumulated
Other Retained Non-
Number of Contributed Comprehensiv earnings Controlling
Shares Share Capital surplus e Income (Loss) (deficit) interest Equity

Balance, March 31, 2021 75,590,446 $ 165,220,267 $ 13,514,117 $ 251,725 $ 1,508,738 $ - $ 180,494,847
Net income for the period - - - - $ (5750,030) - (5,750,030)
Other comprehensive gain for the period = = = 43,398 = = 43,398
Non-Controlling interest - - - - - (312,130) (312,130)
Non-Controlling interest at issue of capital = = = = = 47 47
Transactions with Shareholders of the Company

Exercise of RSUs 510,365 1,356,638 (1,356,638) - = = =
Exercise of options 5,025 15,943 (4,536) - - - 11,407
Goldmoney share repurchase (474,500) (1,008,812) - - - - (1,008,812)
Stock based com pensation - - 1,457,035 - - - 1,457,035
Balance, March 31, 2022 75,631,336 $ 165,584,036 $ 13,609,978 $ 295,123 $ (4,241,292) $ (312,083) $ 174,935,762
Balance, March 31, 2020 77,895,361 $ 170,384,058 $ 11,361,624 $ 832,181 $ (10,143,009) $ - $ 172,434,854
Net income for the period - - - - 11,651,747 - 11,651,747
Other comprehensive loss for the period - - - (580,456) - - (580,456)
Transactions with Shareholders of the Company

Exercise of RSUs 653,091 1,601,852 (1,601,852) - - - -
Exercise of options 41,994 81,409 (25,600) - - - 55,809
Goldmoney share repurchase (3,000,000) (6,847,052) 847,052 - - - (6,000,000)
Stock based com pensation - - 2,932,893 - - 2,932,893
Balance, March 31, 2021 75,590,446 $ 165,220,267 $ 13,514,117 §$ 251,725 $ 1,508,738 $ - $ 180,494,847

The accompanying notes are an integral part of these audited consolidated financial statements



Goldmoney Inc.

Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

1. Nature of operations

Goldmoney Inc. ("GMI", “Group” or the "Company") was incorporated on August 14, 2014, under the
federal laws of Canada. The Company was continued under the laws of the Province of British Columbia
on October 3, 2019.

The principal office of the Company is located at 334 Adelaide Street West, Suite 305, Toronto, Ontario
M5V 1R4. The Company is listed on the Toronto Stock Exchange ("TSX") under the symbol XAU.

Goldmoney is a precious metal focused investment company. Through its ownership of various operating
subsidiaries, the Company is engaged in precious metals sales to its clients, including arranging for custody
and storage of precious metals for its clients, coin retailing and lending. Goldmoney clients located in over
100 countries hold approximately $2.2 billion in precious metals assets. The Company’s operations are

conducted through two principal wholly owned business segments:

¢ Goldmoney.com — Goldmoney.com is an online platform that provides clients with access to their

Holding to purchase and sell physical precious metals and arrange for their custody and storage.

e SchiffGold — Schiff Gold LLC is a United States-based dealer in precious metals that offers to its
clients the purchase and sale of physical precious metals in the form of bars, coins, and wafers with

direct-to-client delivery.

In addition to the Company’s principal business segments, the Company holds a significant interest in
Mene Inc., which crafts pure 24-karat gold and platinum investment jewelry that is sold by gram weight.
Mene designs, manufactures, and offers its jewelry through a transparent pricing and e-commerce
platform. Through Mené.com, clients can buy, sell, and exchange their jewelry by weight at the prevailing

market prices for gold and platinum, plus a transparent design and manufacturing premium.

As of June 23, 2021, the Company completed its previously announced restructuring, and transferred its
precious metal operating activity to its Canadian and United Kingdom offices, ceasing operations in Jersey,

Channel Islands. See note 25 for more details.

On August 12, 2021, the Company decided to discontinue its operations in Lend & Borrow Trust Company
Limited, a United Kingdom based platform offering auction-rate peer-to-peer lending and borrowing
collateralized by precious metals. Accordingly, the Company ceased all operating activity during the

quarter ended December 31, 2021. See note 26 for more details.
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Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

1. Nature of operations (continued)
The Company’s principal operating subsidiaries are:

Goldmoney Vault Inc. (Canada) — maintains client agreements and related records and provides market-
based quotes to enable clients to buy and sell precious metals and, as an agent for clients, contracts with
independent non-bank precious metal vault custodians in seven countries to provide insured physical
storage of gold under LBMA and COMEX standards. Goldmoney Vault Inc. currently maintains contracts
with The Brink’s Company (NYSE: BCO), Loomis International (NASDAQ OMX: LOOM), Malca-Amit,
G4S International Logistics (LSE: GFS), The Royal Canadian Mint, and Rhenus Logistics. Goldmoney Vault
Inc. is a reporting entity to FINTRAC.

Goldmoney Vault (UK) Limited - maintains client agreements and assists with servicing clients, including

on-boarding.

Goldmoney USA Limited (Delaware) — is registered with FInCEN as a Money Service Business for

compliance and reporting of clients” resident in the United States.

28 Significant accounting policies
Basis of Presentation

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and
interpretations issued by the International Financial Reporting Interpretations Committee (“IFRIC”).

Accounting policies are consistently applied to all years presented.

These consolidated financial statements were approved for issuance by the Board of Directors on June 21,
2022.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiaries, Goldmoney Vault Inc., Goldmoney Vault (UK) Ltd., Schiff Gold LLC, Goldmoney USA
Limited, Goldmoney Vault (USA) Inc., Goldmoney BVI Inc., Goldmoney IP Holdings Corp., Goldmoney
Europe Limited, Goldmoney Wealth Limited, BlockVault Inc, Lend & Borrow Trust co. Ltd and Totenpass

Inc.

A change in the ownership interest of a subsidiary resulting in a loss of control results in the de-recognition
of the subsidiary’s assets and liabilities as well as any associated non-controlling interest. Any surplus or
deficit on the loss of control is recognized in the consolidated statement of operations and comprehensive

income (loss).
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Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

23 Significant accounting policies (continued)
Basis of measurement

These consolidated financial statements have been prepared on an historical cost basis except for precious

metals inventory, loan receivables and marketable securities, which are recorded at fair value.

Use of estimates and assumptions

The preparation of these consolidated financial statements requires management to make certain estimates,
judgments and assumptions that affect the reported amounts of assets and liabilities at the date of the
consolidated financial statements and the reported amounts of expenses during the reporting period.
Actual outcomes could differ from these estimates. These consolidated financial statements include
estimates that, by their nature, are uncertain. Key areas of estimation uncertainty include those relating to
impairment of non-financial assets with finite lives (note 2(n)), valuation of warrants and options (note 2(h)
and note 17), fair values of assets acquired and liabilities assumed in a business combination, and goodwill
and intangibles (note 12 and note 13). The impacts of such estimates are pervasive throughout the
consolidated financial statements and may require accounting adjustments based on future occurrences.
Revisions to accounting estimates are recognized in the period in which the estimate is revised and future
periods if the revision affects both current and future periods. These estimates are based on historical
experience, current and future economic conditions and other factors, including expectations of future

events that are believed to be reasonable under the circumstances.

Information about assumptions and estimate uncertainties that have a significant risk of resulting in a

material adjustment in these financial statements is included in the following notes:

e Impairment of goodwill and indefinite life intangible assets — impairment tests are completed using
the higher of fair value less costs of disposal, where available, and value-in-use calculations,
determined using management’s best estimates of future cash flows, terminal growth rates and

appropriate discount rates (notes 12 and 13).

(a) Revenue

Revenue from physically settled precious metal sale transactions are recognized based on the gross
proceeds at the time of transfer of control of the metal, or the fair market value of precious metals received
at the time of precious metal sale. Transfer of control occurs at the time of settlement, which is when the

title to the metal is transferred to the buyer from the seller.

Revenue from the storage of precious metals arranged by Goldmoney for its clients and from fees charged

to its clients are recognized as the services are provided.
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Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

23 Significant accounting policies (continued)

Revenue from the exchange of fiat currency to the customer and receipt by the Company of precious metals
or other fiat currency are recognized at the time of the settlement of the transaction. The revenue earned

on these exchange services is recorded on a net basis.

Interest income is recognized on an accrual basis using the effective interest method. Under the effective
interest method, the interest rate realized is not necessarily the same as the stated rate in the loan. The
effective interest rate is the rate required to discount the future value of all loan cash flows to their present

value and is adjusted for the receipt of cash and non-cash items in connection with the loan.

(b) Functional and foreign currency translation

The presentation currency of these consolidated financial statements is Canadian dollars. The functional
currency for each entity consolidated with the Company is determined by the currency of the primary

economic environment in which it operates (“the functional currency”).

The Company and the following subsidiaries’ functional currency is the Canadian dollar: Goldmoney Vault

Inc., Goldmoney Corp., Goldmoney BVI Inc., and Goldmoney IP Holdings Corp.

The functional currency of the following entities is Pound Sterling: Goldmoney Europe Limited,
Goldmoney Wealth Limited, Goldmoney UK Limited, and Lend & Borrow Trust Co. Ltd.

The functional currency of the following entities is United States dollar: Goldmoney Vault USA Inc.
Goldmoney Vault USA Limited and Schiff Gold.

For the subsidiaries, whose functional currency is other than the Canadian dollar, assets and liabilities are
translated at the exchange rate in effect at the reporting date. Revenues and expenses are translated at
average exchange rates throughout the reporting period or at rates that approximate the actual exchange
rates. Exchange gains or losses on translation are included in other comprehensive income ("OCI"). The
cumulative amount of the exchange differences is presented as a separate component of equity until
disposal of the foreign operation. Transactions denominated in foreign currencies are translated into the

entity's functional currency as follows:

» Monetary assets and liabilities are translated at the exchange rate in effect at the reporting date;

e Non-monetary assets and liabilities are translated at historical exchange rates prevailing at each

transaction date; and

e Deferred tax assets and liabilities are translated at the exchange rate in effect at the reporting date

with translation gains and losses recorded in income tax expense; and
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Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

23 Significant accounting policies (continued)

* Revenues and expenses are translated at the average exchange rates throughout the reporting
period, except depreciation, which is translated at the rates of exchange applicable to the related
assets, and share-based compensation expense, which is translated at the rates of exchange
applicable at the date of grant of the share-based compensation.

Exchange gains or losses on translation of transactions are included in the consolidated statement of
operations and comprehensive income (loss). When a gain or loss on certain monetary items, such as
financial assets at fair value through other comprehensive income, is recognized in OCI, the translation

differences are also recognized in OCIL.

(c) Financial instruments

Classification

Financial assets are measured at fair value at initial recognition, and subsequently measured at fair value
through profit or loss (FVTPL), fair value through other comprehensive income (FVOCI) or amortized cost
based on the business model for managing those financial instruments and the contractual cash flow

characteristics of those instruments.
Debt instruments are measured at amortized cost if both of the following conditions are met and the asset
is not designated as FVTPL:

o the asset is held within a business model that is Held-to-Collect (HTC) as described below, and

e the contractual terms of the instrument give rise to cash flows that are solely payments of principal

and interest on the principal amount outstanding (SPPI).

Debt instruments are measured at FVOCI if both of the following conditions are met and the asset is not
designated as FVTPL:

e the asset is held within a business model that is Held-to-Collect-and-Sell (HTC&S) as described

below, and

e the contractual terms of the instrument give rise, on specified dates, to cash flows that are SPPL

All other debt instruments are measured at FVTPL.

Equity instruments are measured at FVTPL, unless the asset is not held for trading purposes and we make
an irrevocable election to designate the asset as FVOCI. This election is made on an instrument-by-

instrument basis.
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Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

28

Significant accounting policies (continued)

Business model assessment

Business models are assessed at the level that best reflects how portfolios of financial assets are managed

to achieve the Company’s objectives. Judgment is used in determining our business models, which is

supported by relevant, objective evidence including:

How the economic activities of our businesses generate benefits, for example through trading
revenue, enhancing yields or hedging funding or other costs and how such economic activities are

evaluated and reported to key management personnel;

The significant risks affecting the performance of our businesses, for example, market risk, credit

risk, and the activities undertaken to manage those risks;

Historical and future expectations of sales of the loans or securities portfolios managed as part of

a business model; and

The compensation structures for managers of our businesses, to the extent that these are directly

linked to the economic performance of the business model.

Our business models fall into three categories, which are indicative of the key strategies used to generate

returns:

HTC: The objective of this business model is to hold loans and securities to collect contractual
principal and interest cash flows. Sales are incidental to this objective and are expected to be

insignificant or infrequent.

HTC&S: Both collecting contractual cash flows and sales are integral to achieving the objective of

the business model.

Other fair value business models: These business models are neither HTC nor HTC&S, and
primarily represent business models where assets are held-for-trading or managed on a fair value

basis.

Financial liabilities are derecognized when the obligations are discharged, cancelled, or expire.

Financial assets (other than a financial asset defined as FVTPL or FVOCI) are assessed for indicators of

impairment at the end of each reporting period. Financial assets are impaired when there is objective

evidence that, because of one or more events that occurred after the initial recognition of the financial assets,

the estimated future cash flows of the instrument have been negatively impacted. Evidence of impairment

could include significant financial difficulty of the issuer or counterparty; or default or delinquency in

interest

or principal payments; or the likelihood that the borrower will enter bankruptcy or financial

reorganization.
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23 Significant accounting policies (continued)

The carrying amount of financial assets is reduced by any impairment loss directly for all financial assets
except for financial assets classified as loans and receivables, where the carrying amount is reduced using
an allowance account. When these assets are considered uncollectible, they are written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognized in profit or

loss.

If, in a subsequent period, the amount of the impairment loss decreases, and the decrease can be related
objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed through the consolidated statement of operations and comprehensive income
(loss) to the extent that the carrying amount of the investment at the date the impairment is reversed does

not exceed what the amortized cost would have been had the impairment not been recognized.

Financial instruments recorded at fair value on the consolidated statement of financial position are
classified using a fair value hierarchy that reflects the significance of the inputs used in making the

measurements. The fair value hierarchy has the following levels:

e Level 1 valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

e Level 2 valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from

prices); and

e Level 3 valuation techniques using inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

(d) Cash and cash equivalents

Cash and cash equivalents comprise cash at banks and on hand and, which may be settled on demand or
an original maturity of less than 90 days. The cash and cash equivalents are held in various different
currencies such as Canadian dollar, U.S. dollar, British pound, Euro, Australian dollar, Japanese yen, Swiss
franc, Hong Kong dollar, New Zealand dollar, Norwegian krone, Mexican peso, Danish krone, and
Swedish krona.

11



Goldmoney Inc.

Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

23 Significant accounting policies (continued)

(e) Cash held for dealing

Cash held for dealing comprise cash at banks and cash with processors and, which may be settled on
demand for trading purposes. The cash held for dealing are held in various different currencies such as
Canadian dollar, U.S. dollar, British pound, Euro, Australian dollar, Japanese yen, Swiss franc, Hong Kong

dollar, New Zealand dollar, Norwegian krone, Mexican peso, Danish krone, and Swedish krona.

() Marketable securities

Marketable securities consist of liquid investments with a maturity greater than 90 days and equity
investments including derivatives. Liquid investments consist primarily of guaranteed investment
certificates recorded at amortized cost. Equity investments and derivatives are recorded at fair value

through profit and loss.

(8) Precious metals

Precious metals inventory is comprised of gold, silver, platinum and palladium, and is measured at fair
value determined by reference to published spot price quotations, with unrealized and realized gains and
losses recorded in the consolidated statement of operations and comprehensive income (loss). The
inventories are principally acquired with the purpose of selling in the near future and there are no
modifications or refinement of the metals/products. The Company generates a profit from fluctuations in
price and or margin. When these inventories are measured at fair value less costs to sell, they are excluded
from only the measurement requirements of IAS 2 Inventories. The margins are charged to the counterparty

on top of the fair value.

(h) Leases

At inception of a contract, the Company will determine whether a contract is, or contains, a lease. A lease
exists if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. The Company has elected to apply the practical expedient to account for each

lease component and any non-lease components as a single lease component.
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23 Significant accounting policies (continued)

A right-of-use asset and a lease liability are recognized at the commencement date of a lease. The lease
liability is initially measured at the present value of lease payments to be paid after the commencement
date, discounted using the interest rate implicit in the lease, or if not readily determinable, the lessee’s
incremental borrowing rate. The right-of-use asset is initially measured at cost, which consists of the initial
amount of the lease liability adjusted for any lease payments made on or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle or restore the leased asset, less

any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the useful life of the asset or
the term of the lease. If a purchase option is expected to be exercised, the asset is amortized over its useful
life.

Lease liabilities are subsequently measured at amortized cost using the effective interest method and are
re-measured if and when there is a change in future lease payments arising from a change in an index or
rate, or if and when there is a change in the assessment of whether a purchase, extension or termination

option will be exercised.

(i) Share based payments

Share based payment awards that are direct awards of stock to employees or directors, call for settlement
in cash or other assets, or are stock appreciation rights that call for settlement by issuing equity instruments.
The awards are valued using the Black Scholes option pricing model. The cost is recognized on a graded
vesting method basis adjusted for expected forfeitures as an employee or director expense with a
corresponding increase to equity in contributed surplus. Consideration paid by employees or directors on

the exercise of stock options is recorded as share capital.

Share based payments with parties other than employees, assumes a rebuttable presumption that the fair
value of the goods or services received can be estimated reliably. In certain circumstances, the Company
rebuts this presumption because it cannot estimate reliably the fair value of the goods or services received.
The Company then measures the goods or services received, and the corresponding increase in equity,
indirectly, by reference to the fair value of the equity instruments granted, measured at the date the entity

obtains the goods or the counterparty renders service.

G) Research and development

Research and development costs are expensed in the period incurred unless development costs meet the

criteria for capitalization as an intangible asset.
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23 Significant accounting policies (continued)
(k) Property and equipment

Property and equipment are carried at cost, less accumulated depreciation and accumulated impairment
losses. The cost of an item of property and equipment consists of the purchase price and any costs directly

attributable to bringing the asset to the location and condition necessary for its intended use.

Depreciation is recognized based on the cost of an item of property and equipment, less its estimated

residual value, over its estimated useful life at the following rates:

Computer equipment 30% Declining balance
Building 5% Straight line
Leasehold improvements Length of lease Straight line
Office equipment and furniture 20% Declining balance
Land - Not depreciated

An asset's residual value, useful life and depreciation method are reviewed, and adjusted if appropriate,

on an annual basis.

1) Intangibles

Intangible assets acquired by way of an asset acquisition or business combination are recognized if the asset
is separable or arises from contractual or legal rights and the fair value can be measured reliably on initial

recognition.
Intangibles are carried at cost, less accumulated amortization and accumulated impairment losses.

Intangible assets with finite useful lives are amortized on a straight-line basis over their useful lives. The

estimated useful lives of intangible assets, are as follows:

Patents 5-20 years Straight line
Customer relationships 10 years Straight line
Capitalized development costs 5 years Straight line

The useful life and amortization method are reviewed, and adjusted if appropriate, on an annual basis.

Intangible assets with indefinite life are not amortized and are subject to annual impairment test (note 12).
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23 Significant accounting policies (continued)
(m) Goodwill

Goodwill is recognized at cost on acquisition less any subsequent impairment in value. The Company
measures goodwill arising on a business combination as the fair value of the consideration transferred less
the fair value of the identifiable assets acquired and liabilities assumed, all measured as of the acquisition
date. The Company elects on a transaction-by-transaction basis whether to measure non-controlling
interests at fair value or at their proportionate share of the recognized amount of the identifiable net assets
acquired, at the acquisition date. Transaction costs, other than those associated with the issue of debt or
equity securities as consideration, that the Company incurs in connection with a business combination are

expensed as incurred.

(n) Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets

to determine whether there is any indication that those assets have suffered an impairment loss.

Where such an indication exists, the recoverable amount of the asset is estimated to determine the extent
of the impairment loss. The recoverable amount is the higher of an asset’s fair value less cost to sell and its
value in use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. If the recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount. An impairment loss is

recognized immediately in the consolidated statement of operations and comprehensive income (loss).

The Company will reverse any previous impairment losses (except for goodwill) where circumstances have

changed such that the level of impairment in the value of the assets has been reduced (note 13).

Assets with an indefinite useful life that are not amortized are tested annually for impairment, irrespective

of whether there is any indication these assets may be impaired.

(0) Cost of sales

Cost of precious metal sold is measured at the fair value of the precious metals inventory sold determined
by reference to published bid price quotations, or the value of cash and cash equivalents paid, with

unrealized and realized gains and losses recorded in loss on revaluation of precious metals inventories.
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28 Significant accounting policies (continued)

Cost of goods sold on revenue from the exchange of fiat currency to the customer and receipt by the
Company of precious metals, or other fiat currency are recognized at the time of the settlement of the
transaction, is measured at the fair value of the precious metals. The cost of goods sold is netted with

revenue earned on these exchange services and recorded on a net basis in revenue.

(p) Earnings per share

The Company presents basic and diluted earnings (loss) per share data for its common shares, calculated
by dividing the earnings (loss) attributable to common shareholders of the Company by the weighted

average number of common shares outstanding during the year.

Diluted EPS is calculated by dividing adjusted net income for the year attributable to common shareholders
by the weighted-average number of diluted common shares outstanding for the year. In the calculation of
diluted earnings per share, earnings are adjusted for changes in income or expenses that would result from
the issuance of dilutive shares. The weighted-average number of diluted common shares outstanding for
the year reflects the potential dilution that would occur if options, securities or other contracts that entitle
their holders to obtain common shares had been outstanding from the beginning of the year (or a later date)
to the end of the year (or an earlier date). Instruments determined to have an antidilutive impact for the

year are excluded from the calculation of diluted EPS.

(q) Income taxes

Income tax comprises current and deferred tax. Income tax is recognized in the consolidated statement of
operations and comprehensive income (loss) except to the extent that it relates to items recognized directly

in equity, in which case the income tax is also recognized directly in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted, at the end of the reporting period, and any adjustment to tax payable in respect of
previous years. The amount of current tax payable is the best estimate of the tax amount expected to be

paid or received that reflects uncertainty related to income taxes, if any.

In general, deferred tax is recognized in respect of temporary differences arising between the tax bases of

assets and liabilities and their carrying amounts in the consolidated financial statements.

Deferred income tax is determined on a non-discounted basis using tax rates and laws that have been
enacted or substantively enacted at the consolidated statement of financial position date and are expected
to apply when the deferred tax asset or liability is settled, and reflect uncertainty related to income taxes,

if any. Deferred tax assets are recognized to the extent that it is probable that the assets can be recovered.
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23 Significant accounting policies (continued)

Deferred income tax is provided on temporary differences arising on investments in subsidiaries and
associates, except, in the case of subsidiaries, where the timing of the reversal of the temporary difference
is controlled by the Company and it is probable that the temporary difference will not reverse in the

foreseeable future.

Deferred income tax assets and liabilities are presented as non-current.

(1) Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and
the amount of the obligation can be reliably estimated. Provisions are determined by discounting the

expected future cash flows to present value.

(s) Investment in associate

An associate is an entity in which the Company has significant influence, but not control, over the operating
and financial policies of the entity. Significant influence is ordinarily presumed to exist when the Company
holds between 20% and 50% of the voting rights. The Company may also be able to exercise significant
influence through board representation. The effects of potential voting rights that are currently exercisable

or convertible are considered in assessing whether the Company has significant influence.

Investments in associates are recognized initially at cost, which includes the purchase price and other costs
directly attributable to the purchase. Associates are accounted for using the equity method which reflects
the Company’s share of the increase or decrease of the post-acquisition earnings and other movements in
the associate’s equity. If there is a loss of significant influence and the investment ceases to be an associate,
equity accounting is discontinued from the date of loss of significant influence. If the retained interest on
the date of loss of significant influence is a financial asset, it is measured at fair value and the difference
between the fair value and the carrying value is recorded as an unrealized gain or loss in the consolidated

statement of operations and comprehensive income (loss).

Investments in associates are evaluated for impairment at the end of each financial reporting period, or
more frequently if events or changes in circumstances indicate the existence of objective evidence of
impairment. For purposes of applying the equity method for an investment that has a different reporting
period from the Company, adjustments are made for the effects of any significant events or transactions

that occur between the reporting date of the investment and the reporting date of the Company.
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23 Significant accounting policies (continued)
() Standards issued but not yet effective

A number of new standards are effective for annual periods beginning after April 1, 2022, and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in

preparing these consolidated financial statements.

Onerous contracts - Cost of Fulfilling a Contract (Amendments to IAS 37)

The amendments specify which costs an entity includes in determining the cost of fulfilling a contract for
the purpose of assessing whether the contract is onerous. The amendments apply for annual reporting
periods beginning on or after January 1, 2022 to contracts existing at the date when the amendments are
first applied. At the date of initial application, the cumulative effect of applying the amendments is
recognized as an opening balance adjustment to retained earnings or other components of equity, as
appropriate. Comparatives figures are not restated. The Company is not expecting to have a significant

impact of amendment on the financial statements.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12)

The amendments narrow the scope of the initial recognition exemption to exclude transactions that give
rise to equal and offsetting temporary differences - e.g., leases and decommissioning liabilities. The
amendments apply for annual reporting periods beginning on or after 1 January 2023. For leases and
decommissioning liabilities, the associated deferred tax asset and liabilities will need to be recognized from
the beginning of the earliest comparative period presented, with any cumulative effect recognized as an
adjustment to retained earnings or other components of equity at that date. For all other transactions, the
amendments apply to transactions that occur after the beginning of the earliest period presented. The

Company is not expecting to have a significant impact of the amendment on the financial statements.

Other standards

The following new and amended standards are not expected to have a significant impact on the Company’s

consolidated financial statements.
e COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16).
¢ Annual Improvements to IFRS Standards 2018-2020.
e Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).
e Reference to Conceptual Framework (Amendments to IFRS 3).
e (lassification of Liabilities as Current or Non-current (Amendments to IAS 1).

e JFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.
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23 Significant accounting policies (continued)

e Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).

¢ Definition of Accounting Estimates (Amendments to IAS 8).

3. Financial instruments at fair value

Financial instruments recorded at fair value on the consolidated statement of financial position are
classified using a fair value hierarchy that reflects the significance of the inputs used in making the

measurements. The fair value hierarchy has the following levels:

* Level 1 valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

* Level 2 valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from

prices); and

* Level 3 valuation techniques using inputs for the asset or liability that are not based on observable

market data (unobservable inputs).

The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk

(including interest rate, foreign currency, and price risks).

Risk management is carried out by the Company's management team with guidance from the Audit and
Risk Committee under policies approved by the Board of Directors. The Board of Directors also provides

regular guidance for overall risk management.

Credit Risk:

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to
meet its contractual obligation. The Company’s credit risk is primarily attributable to cash and cash
equivalents, cash held for trading, marketable securities, metal loan receivable and loans receivable. The
Company has no significant concentration of credit risk arising from operations. Cash and cash equivalents,
cash held for trading and marketable securities are held with reputable institutions, from which
management believes the risk of loss to be remote. The maximum exposure to credit risk is the carrying

value of cash and cash equivalents, cash held for trading, marketable securities and loans receivable.
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3. Financial instruments at fair value (continued)

Liquidity Risk:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
liquidity risk is subject to extensive risk management controls and is managed within the framework of
policies and limits approved by the Board. Senior management provides the Board reports on risk

exposures and performance against approved limits.

As at March 31, 2022, the Company had cash and cash equivalents, cash held for dealing, precious metals
and marketable securities of $87,995,563 (March 31, 2021 - $68,111,806) to settle liabilities of $2,026,948
(March 31, 2021 - $9,723,491).

The contractual cash flows requirements for financial liabilities at March 31, 2022, are due within one year.

Market Risk:

Interest rate risk

The Company has cash balances and no variable interest-bearing debt. The Company's current policy is to
invest excess cash in investment grade short-term certificates of deposits issued by banking institutions.
The Company periodically monitors the investments it makes and the credit ratings of its banks to ensure

they are acceptable.

Foreign currency risk

The Company's functional currencies are the Canadian dollar, U.S. dollars and British pound. The
Company's reporting currency is the Canadian dollar. Major purchases are transacted in Canadian dollars,
U.S. dollars, British pounds, and euros. The Company also transact with the sale of approximately thirteen
different currencies for precious metals and is exposed to foreign exchange risk associated with these

transactions.

The Company holds financial instruments denominated in U.S. dollars, Euros and British pounds. The
Company uses its in-house foreign exchange team to manage foreign exchange transaction exposures, by
shifting exposure to certain currencies as forecasted. The Company is mainly affected by changes in

exchange rates between the Canadian dollar and these foreign currencies.
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3. Financial instruments at fair value (continued)

Price risk

The Company is exposed to price risk with respect to the price of gold, silver, platinum, and palladium
held as assets. Commodity price risk is defined as the potential adverse impact on earnings and economic
value due to their price movements and volatilities. The Company closely monitors prices of precious

metals.

The Company’s precious metal inventory is subject to fair value fluctuations arising from changes in

commodities.

COVID-19

The global outbreak of COVID-19 continued during the year ended March 31, 2022. On March 11, 2020, the
World Health Organization designated COVID-19 as a global pandemic. Governments around the world
have mandated, and continue to introduce, orders to slow the transmission of the virus, including but not
limited to shelter-in-place orders, quarantines, significant restrictions on travel, as well as work restrictions
that prohibit many employees from going to work. Uncertainty with respect to the economic effects of the

pandemic has introduced significant volatility in financial markets.

At this time, it is unknown the extent of the continuing impact the COVID-19 outbreak may have on the
Company as this will depend on future developments that are highly uncertain and that cannot be
predicted with confidence. These uncertainties arise from the inability to predict the ultimate geographic
spread of the disease, the duration of the outbreak, including the duration of travel restrictions, business
closures or disruptions, and additional quarantine/isolation measures that are currently, or may be put, in

place by Canada, U.S. and other countries to fight the virus.

The potential effects of COVID-19 could impact the Company in a number of other ways including, but not
limited to, reductions to our profitability, laws and regulations affecting our business, fluctuations in
foreign currency markets, the availability of future borrowings, the cost of borrowings, credit risks of our
counterparties and the potential impairment of the carrying value of goodwill or other indefinite-lived

intangible assets.

While the Company believes that precious metals are generally well suited to withstand the COVID-19
pandemic, the Company continues to monitor its investments and assess the impact that COVID-19 will
have on its business activities. The continuing extent of the effect of the COVID-19 pandemic on the

Company is uncertain.
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3. Financial instruments at fair value (continued)

Sensitivity analysis
Based on management's knowledge of and experience with the financial markets, the Company believes

the following movements are "reasonably possible":

i) The Company's precious metal assets amounting to $54,158,068 (March 31, 2021: $38,096,110) are
subject to fair value fluctuations. As at March 31, 2022, if the fair value of these assets had
decreased/increased by 10% with all other variables held constant, net income and comprehensive income
and equity for the year ended March 31, 2021, would have been approximately $5,415,807 (March 31, 2021:
$3,809,611) higher/lower.

(ii) The Company's precious metal loan to Mené Inc at March 31, 2021 amounts to $10,985,938 (March
31, 2021: $9,416,807) and is subject to fair value fluctuations. As at March 31, 2022, if the fair value of this
asset had decreased/increased by 10% with all other variables held constant, net income and
comprehensive income and equity for the year ended March 31, 2021 would have been approximately
$1,098,594 (March 31, 2021: $941,681) higher /lower.

(iii) The Company is exposed to foreign currency risk on fluctuations of financial instruments related
to cash and cash equivalents, marketable securities, precious metals, and accounts payable and accrued
liabilities. Financial instruments are denominated in U.S. dollars, euros and British pounds. As at March
31, 2022, net income and comprehensive income would have been approximately $3,600,000 (March 31,
2021: $3,195,074) higher/lower, had the Canadian dollar weakened/strengthened by 5%, as a result of
foreign exchange gains/losses on translation of U.S. dollar, euros and British pound denominated financial

instruments related to cash and cash equivalents and accounts payable and accrued liabilities.

4. Cash held for dealing

As of March 31, 2022, the Company had $1,855,348 (March 31, 2021: $1,457,065) of cash held for dealing,
consisting of cash in various currencies including the Canadian dollar, U.S. dollar, British pound, euro,
Australian dollar, Japanese yen, Swiss franc, Hong Kong dollar, New Zealand dollar, Norwegian krone,
Mexican peso, Danish krone, and Swedish krona. This cash is held by the Company to facilitate the transfer

of fiat currency to its customers, receipt by the Company of fiat currency and purchase of precious metals.
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5. Precious metals

Precious metals consist of bullion bars and coins owned and held by the Company and are separate from

client assets (note 23).

March 31, 2022 March 31, 2021
Quantity Fair Value Quantity Fair Value
Gold grams 404,638 $ 31,172,818 339,291 $ 23,247,129
Silver ounces 585,130 17,802,643 327,284 9,861,691
Platinum grams 98,825 3,804,473 72,496 3,414,291
Palladium grams 15,343 1,378,134 14,864 1,572,999
Total precious metals $ 54,158,068 $ 38,096,110

6. Marketable securities

As at March 31, 2022, the company held $5,951,601 (March 31, 2021: $4,487,762) in marketable security
assets and $437 (March 31, 2021: $2,414,659) in marketable security liabilities distributed as follow:

March 31, 2022 March 31, 2021 Levelling
Guaranteed investment certificates $ 285,249 $ 2,288,359 Level 2
Equity instruments 5,638,483 1,979,376 Level 1
Other financial instruments 27,869 220,027 Level 3
Total Marketable securities 5,951,601 4,487,762
Securities short (liabilities) $ 437 $ 2,414,659 Level 1

Marketable securities are measured at fair value through profit or loss, with the exception of guaranteed
investment securities which are measured at amortized cost. There were no movement of securities

between the three levels during the year.

7. Prepaid and other assets

The Company purchased plastic and metal prepaid cards in advance classified as prepaid and advances.
The cost of the prepaid cards is expensed over the useful life of the cards once given to the customers.

Prepaid and other prepaid assets are expensed when the benefit of the asset is realized.

23



Goldmoney Inc.

Notes to Consolidated Financial Statements
Years Ended March 31, 2022 and 2021

(Expressed in Canadian Dollars)

Ve Prepaid and other assets (continued)

At March 31, 2021, prepaid and other assets include cash advances of $3,003,009 for precious metal paid in
advance of delivery of by the supplier. The Company received the precious metals on April 1, 2021.

As at As at
Mar 31, March 31,
2022 2021
Cash advances paid $ - $ 3,003,009
Prepaid and advances 270,353 1,552,872
Total $ 270,353 $ 4,555,881

8. Loans receivable

Loans receivable consist of loans extended by the Company, totaling $11,410,409 (March 31, 2021:
$23,456,293).

Mene Inc. metal loan receivable

On March 19, 2019, the Company and its associate company Mené Inc. agreed to terms for an unsecured
line of credit promissory note to facilitate the sale of gold and platinum by the Company to Mené. The line
of credit established a loan limit up 5,000 troy ounces of gold and 1,000 troy ounces of platinum, up to a
maximum aggregate amount of 5,000 ounces. The line of credit promissory note was renewed on March
19, 2022 and is unsecured, bears a 3% interest per annum, and matures at the earlier of March 19, 2023, or
on demand by the Company. On the Maturity Date, if this note is not renewed or has not been paid in full,

it shall bear interest from inception at the rate of 8.0% per annum until paid in full.

At March 31, 2022, the loan value was $10,985,938 (March 31, 2021: $9,416,807) with metal weight of the
loan comprising 4,344 ounces of gold and 351 ounces of platinum (March 31, 2021: 4,139 ounces of gold and

340 ounces of platinum).

A Canadian dollar valuation of the loan is calculated at the end of each quarterly reporting period based
on the spot price of the metals borrowed, multiplied by the weight of gold and or weight of platinum owed
on the valuation date. The difference arising from the new valuation is recognized in the consolidated

statement of operations and comprehensive income (loss).
LBT collateralized loan receivable

On March 31, 2022, total loans extended were nil (March 31, 2021: $14,039,485) and during the year ended
March 31, 2022, three loans receivable totaling $14,135,690 matured and were repaid.
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8. Loans receivable (continued)

Related party loans
On March 31, 2022, total loans extended to officers and employees were $424,471 (March 31, 2021: Nil).

See Note 19 for more details on employee loan receivables.

9. Property and equipment
Office
Computer  Leasehold  Equipment Land &

Cost Equipment Improvements & Furniture  Building Total
Balance, March 31, 2020 $ 444,842 $ 607,608 $ 294430 $ 3,691,433 $ 5,038,313
Additions 2,414 - 3,337 - 8 5,751
Foreign exchange - - - 914) $ (914)
Balance, March 31, 2021 447,256 607,608 297,767 3,690,519 5,043,150
Additions 559,331 - 75,191 - 634,522
Disposals (297,744) - (88,281)  (3,185969)  (3,571,994)

Balance, March 31, 2022 $ 708,843 $ 607,608 $ 284,677 $ 504,550 $ 2,105,678

Accumulated Depreciation

Balance, March 31, 2020 $ 433,002 % 201,091 $ 121914 $ 280488 $ 1,036,495
Depreciation 14,254 16,261 20,511 152,928 $ 203,954
Balance, March 31, 2021 447,256 217,352 142,425 433,416 1,240,449
Disposals (357,434) - 140 (430,276) (787,570)
Depreciation 113,730 17,526 42,196 77,963 251,415
Foreign exchange (3,451) - (82) (2) (3,535)
Balance, March 31, 2022 $ 200,101 $ 234,878 $ 184,679 $ 81,101 $ 700,759
Carrying Value
Balance, March 31, 2021 $ - % 390,256 $ 155,342 $ 3,257,103 $ 3,802,701
Balance, March 31, 2022 $ 508,742 % 372,730 $ 99998 $ 423,449 $ 1,404,919

During the year ended March 31, 2022, the Company sold the subsidiary that holds the land (March 31,
2021: $640,940) and building (March 31, 2021: $2,183,087) domiciled in the Jersey, Channel Islands. The sale
of the subsidiary resulted in the effective disposal of the land and building. The Company owns an office
suite in Toronto, Canada acquired for $504,150 with a carrying value of $423,449 (March 31, 2021: $443,615).
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10. Right-of-use-assets

During the year ended March 31, 2022, the Company modified its remaining long-term lease agreement
with originally expired on September 2026. The modified lease agreement changed the termination date
from September 2026 to June 2022. As the modification resulted in a lease term of less than one year, the
lease has been reclassified to a short-term lease. As a result of the reclassification, the right-of-use asset and
lease liability has been derecognized. The derecognition resulted in a gain of $52,233 representing the
difference between the right-of-use asset and lease liability. The gain is recorded in other income on the

consolidated statement of operations and comprehensive income (loss).

Right-of-use assets

The following is a summary of the right-of-use assets as at and for the year ended March 31, 2022.

As at As at
March 31,2022 Mar 31, 2021

Cost $ 985,757 $ 985,757
Accumulated amortization (518,982) (317,274)
Amortization (63,655) (201,708)
Lease termination (403,120) -
Total accumulated amortization (985,757) (518,982)
Net book value $ - $ 466,775
The discount rate used to calculate right-of-use assets ranges from 4.83% to 6.02%.
Lease liability
The following is a summary of the lease liability as at and for the year ended March 31, 2022.

As at As at

March 31,2022 Mar 31, 2021

Balance, beginning of period $ 509,979 $ 695,569
Lease payments (76,830) (221,307)
Interest expense on lease liabilities 22,204 35,717
Lease termination (455,353) =
Balance, end of period - 509,979
Lease liabilities due within one period - 75,410
Lease liabilities due after one period - 434,569
Total lease liabilities $ - $ 509,979
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11. Investment in Associate

Investment in associates Mene Inc
Balance, March 31, 2020 $ 33,137,588
Mene Inc shares purchases 3,026,626
Share of loss and comprehensive loss (934,681)
Balance, March 31, 2021 $ 35,229,533
Share of loss and comprehensive loss (411,537)
Balance, March 31, 2022 $ 34,817,996

Mené Inc. - On October 31, 2018, the Company’s subsidiary, Mené Inc., completed a reverse take-over
transaction with Amador Gold Corp. and its subordinate voting shares and subsequently started trading
on the TSX Venture Exchange. The issuance of new shares, the appointment of additional independent
directors to the board of Meneé Inc. and a decision of the Goldmoney’s Board of Directors to distribute
3,989,947 Class B subordinate voting shares of Mené Inc. from its holdings to the shareholders of

Goldmoney on a pro rata basis, resulted in a loss of control.

Following the loss of control in Mené Inc, the Company recorded an equity investment of $35,910,000 based
on the fair value of the shares held on October 31, 2018. Management has determined that its investment
in the common shares of Mené Inc. gave it significant influence over Mené Inc., and as a result, the

Company applied the equity method of accounting for its investment in Meneé Inc.

At June 30, 2019, the Company acquired 12,259,002 of Mené Inc Class A common share warrants and
exercised the warrants, by paying Mené with $1,225,900.

At March 31, 2022, the Company’s ownership in Mené Inc. was 93,692,949 shares or 36.27% (March 31,
2021: 93,692,949 or 36.81%) consisting of Class B shares 81,433,947 (March 31, 2021: 81,433,947) and Class A
shares 12,259,002 (March 31, 2021: 12,259,002). The share price was $0.63 (March 31, 2021: $0.55).

At March 31, 2022, the carrying value of the investment was $34,817,996 (March 31, 2021: $35,229,533), and
Mene Inc. had total assets of $29,863,957 and total liabilities of $12,882,503. For the twelve months ended
March 31, 2022 Meneé Inc. had a net comprehensive loss of $1,123,901.
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12. Intangible assets
Capitalized Customer

Cost Development Relationships Brand Software Patents Total
Balance, March 31, 2020 $ 287295 $ 6,400,000 $ 16,892908 $ 730,984 $ 120,337 $ 24,431,524
Addition - - - 34,432 - 34,432
Balance, March 31, 2021 287,295 6,400,000 16,892,908 765,416 120,337 24,465,956
Addition - - - 158,998 - 158,998
Foreign exchange - - - 178 - 178
Balance, March 31, 2022 $ 287295 $ 6,400,000 $ 16,892,908 $ 924592 $ 120,337 $ 24,625,132
Accumulated Amortization

Balance, March 31, 2020 $ 195,002 $ 3,005902 $ - $ 138112 % 28,593 $ 3,367,609
Impairment - - 394,599 416,479 - 811,078
Amortization 47,290 640,000 - 210,825 7,539 905,654
Balance, March 31, 2021 242,292 3,645,902 394,599 765,416 36,132 5,084,341
Foreign exchange = = = 540 = 540
Amortization 45,003 640,000 - 15,536 7,539 708,078
Balance, March 31, 2022 $ 287295 $ 40285902 $ 394599 $ 781,492 $ 43,671 $ 5,792,959
Carrying Value

Balance, March 31, 2021 $ 45,003 $ 2,754,098 $ 16,498,309 $ - % 84,205 $ 19,381,615
Balance, March 31, 2022 $ - $ 2,114,098 $ 16498309 $ 143,099 $ 76,666 $ 18,832,172

Capitalized development consists of internally developed software that are in use by the Company. The
internally developed software is amortized over its five-year expected useful life and tested annually for

impairment.

The Customer Relationships and Patents intangible assets have a finite life and are amortized over 10 and
20 years respectively. For intangible assets with a finite life, the Company assessed for indicators of

impairment as at March 31, 2022, and determined there to be no indicators of impairment.

The Company has determined brand intangible assets have an indefinite life and based on the brand’s long
history and the continued investments to be made to support the Brands, which is a key contributor to the
on-going success of the business. Since the indefinite intangible asset is not amortized, an impairment test

was performed as at March 31, 2022.

During the year ended March 31, 2021, the Company determined that the Brand intangible associated with
LBTH was impaired and written down to nil. For the year ended March 31, 2022, the recoverable amount
for all other Brand intangibles was determined by preparing the discounted cash flow analysis using
expected future cash flows for five years discounted at rate ranging from 12.8% to 20% and terminal growth
rate ranging from 2% to 5%. It was determined that the recoverable amount was greater than the carrying

value at that time and therefore no impairment was deemed necessary.
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12. Intangible assets (continued)

At March 31, 2021, the Company determined that the internally developed software associated with LBTH

was impaired, and therefore written down to nil.

13. Goodwill

The carrying amounts of goodwill by cash-generating unit (CGU) are as follows:

Goldmoney  Schiff Gold LBTH
CGU CGU CGU Total
Balance, March 31, 2020 $ 32,722,163 $ 2,331,585 $ 248,570 $ 35,053,748
Impairment - - (248,570) (248,570)
Balance, March 31, 2021 32,722,163 2,331,585 - 35,053,748
Impairment (13,800,000) - - (13,800,000)
Balance, March 31, 2022 $ 18,922,163 $ 2,331,585 $ - $ 21,253,748

Impairment testing of goodwill:

Goodwill acquired in business combinations is allocated to each of the CGUs that are expected to benefit
from the synergies of the particular acquisition. Goodwill is assessed for impairment annually or more
frequently if events or circumstances occur that may result in the recoverable amount of the CGU falling

below the carrying value.

An impairment test was performed as at the year ended March 31, 2022, on each CGU through the
generation of expected future cash flows for the business. The discounted cash flow analysis was prepared
using expected future cash flows for five years discounted at rates ranging from 12.8% to 20% and terminal

growth rates of 2% to 5%.

As at March 31, 2022, the Company determined that goodwill associated with the Goldmoney CGU was
impaired, and recognized an impairment of $13.8 million in goodwill. The impairment provision reduced
the carrying value of the goodwill from $32,722,163 to $18,922,163. In assessing the impairment,
management considered the market environment at March 31, 2022, including market valuations and

market risk premiums.

As at March 31, 2021, the Company determined that the goodwill associated with LBTH was impaired, and
therefore written down to nil. The Company assessed and determined that the recoverable amount for all
other goodwill intangibles was greater than the carrying value as at that time and therefore no goodwill

impairment was deemed necessary.
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13. Goodwill (continued)

The Company assessed and determined that the recoverable amount for all other goodwill intangibles was
greater than the carrying value as at that time and therefore no goodwill impairment was deemed

necessary.

14. Accounts payable and accrued liabilities

As at March 31, 2022, accounts payable and accrued liabilities was $2,026,511 (March 31, 2021: $5,837,674).

Included in accounts payable and accrued liabilities is income taxes payable of $230,000.

15. Mortgage payable

During the year ended March 31, 2018, a subsidiary of the Company entered into a 5-year commercial
mortgage secured by the property at 9 Bond Street in St. Helier, Jersey, Channel Islands. The principal
amount was $1,300,275 (£750,000) bearing interest at base rate plus 3.25% per annum. Principal payments

are payable monthly based upon a 20 years amortization period.

The Company sold the subsidiary during the year ended March 31, 2022. The sale of the subsidiary resulted
in the disposal of the 9 Bond Street property and settlement of the outstanding mortgage.

As at March 31, 2022, the current and long-term portion of the mortgage is nil. During the year ended
March 31, 2022, prior to disposal, the Company incurred interest expense of $22,500 (March 31, 2021:
$33,550).

16. Share capital

The authorized share capital consists of an unlimited number of common shares. The common shares do

not have a par value. All issued shares are fully paid.
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16. Share Capital (continued)

Number of

common
shares Amount
Balance, March 31, 2020 77,895,361 $170,384,058
Goldmoney share repurchase (a) (3,000,000) (6,847,052)
Exercise of stock options 41,994 81,409
Exercise of RSUs 653,091 1,601,852
Balance, March 31, 2021 75,590,446 $165,220,267
Normal Course Issuer Bid repurchases (b) (474,500) (1,008,812)
Exercise of stock options 5,025 15,943
Exercise of RSUs 510,365 1,356,638
Balance, March 31, 2022 75,631,336 $165,584,036

(a) Exempt Issuer Bid

On July 13, 2020, the Company executed an exempt issuer bid whereby it repurchased for cancellation
3,000,000 common shares for a total consideration of $6,000,000, from an executive officer and director of
Goldmoney. The transaction price represented a discount of 14% to the closing price of the Company’s
shares on the Toronto Stock Exchange (the "TSX") on July 10, 2020, and a discount of 17.1% to the average
closing price of the Shares on the TSX for the prior twenty trading days.

(b) Normal Course Issuer Bid (“NCIB”)

On August 26, 2021, the Company announced a plan to repurchase a portion of the Company’s common
shares. The Toronto Stock Exchange (“TSX”) accepted the notice of intention, to make a normal course
issuer bid to repurchase up to 3,000,000 of its common shares representing 3.95% of its 75,865,815 common

shares issued and outstanding as of August 19, 2021.

The NCIB commenced on August 30, 2021 and terminates on August 29, 2022 or at such earlier date if the
number of Shares sought in the NCIB has been repurchased. The Company may purchase a maximum of
20,129 shares on any one trading day, representing 25% of the average daily volume for the most recently

completed six month period.
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16. Share capital (continued)

Under the share purchase plan, the Company may repurchase shares from time to time at the Company’s
discretion. Any purchases made by Goldmoney pursuant to the NCIB will be made in accordance with the
rules and policies of the TSX. The actual number of common shares purchased, and the timing of such
purchases are determined by the Company considering market conditions, stock prices, its cash position
and other factors. During the year ended March 31, 2022, the Company repurchased and cancelled 474,500

shares.

17. Contributed Surplus
Contributed surplus consists of warrant expense, stock option expense and performance share expense.

a) Warrants

The number of warrants is 1,400,000 as at March 31, 2022 (March 31, 2021: 1,400,000 million) with a
weighted average exercise price of $5.26. During the year ended March 31, 2022, none of the vested

warrants were exercised. The warrants expire on November 14, 2026.

b) Stock options

Shareholders of the Company approved the unallocated options under the stock option plan at its
shareholders” meeting on September 30, 2020. The aggregate maximum number of shares available for
issuance from treasury under this plan and all the Company’s other security-based compensation
arrangements at any given time is 10% of the Company’s issued and outstanding shares as at the date of
grant of an option under the Plan, subject to certain stated adjustments. Under the plan, options granted
can be exercisable for a maximum of 10 years from the date of grant or a lesser period as determined by the
Board at the time of such grant. In the event of a change in control in the Company, all options outstanding
shall be immediately exercisable. The vesting schedule of the options is at the discretion of the board; some

options disclosed below vest immediately, while others vest over a three-year period.
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17. Contributed Surplus (continued)

Number of

stock options

Weighted average

exercise price

Balance, March 31, 2020 2,915,812 $3.24
Issued 396,250 2.92
Exercised (41,994) 1.81
Forfeited / cancelled (952,882) 3.42
Balance, March 31, 2021 2,317,186 $3.08
Issued 385,500 2.70
Exercised (5,025) 2.27
Forfeited / cancelled (1,007,411) 3.43
Balance, March 31, 2022 1,690,250 $2.86

During the year ended March 31, 2022, the Company granted 385,500 stock options (March 31, 2021:

396,250).

The weighted average assumptions used to estimate the fair value of options granted during the ended

March 31, 2022 and 2021.

March 31, 2022

March 31, 2021

Risk free interest rate 0.97% 0.32%
Expected volatility 60.33% 63.26%
Expected life 3 years 3 years
Expected dividends - -

Forfeiture rate (%) =

) Restricted share units

The Company established a restricted stock unit plan (“RSU Plan”) which was approved by the Company's
shareholders on September 29, 2017. On September 30, 2020, shareholders approved an amendment to the
RSU Plan to allow for the replenishment of the number of Common Shares reserved for issuance under the
RSU Plan when RSUs are exercised. The RSU Plan, which is administered by the Board of Directors, is
intended to provide an incentive and retention mechanism to foster the interest of eligible directors,

officers, employees and consultants of the Company in the success of the Company.
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17. Contributed Surplus (continued)

Awards granted under the RSU Plan shall be settled, at the sole discretion of the Company, either: (i)
through the issue from treasury of the number of RSU shares represented by such vested award; or (ii) in
the case of awards in respect of RSU shares that are common shares, through the purchase on the secondary

market by the Company of the number of RSU shares represented by such vested award and delivery to

such RSU holder.

Outstanding, March 31, 2020 720,606
Granted 746,247
Exercised (653,091)
Forfeited (6,684)
Outstanding, March 31, 2021 807,078
Granted 541,551
Exercised (510,365)
Forfeited (44,926)
Outstanding, March 31, 2022 793,338

For the year end March 31, 2022, 641,181 (March 31, 2021: 433,667) of the 793,338 (March 31, 2021: 807,078)

outstanding RSU shares were vested.

During the year ended March 31, 2022, the Company granted 541,551 RSUs with fair value per RSU share

ranging from $2.00 to $2.73 (March 31, 2021: $3.18 to $2.31).

18. Earnings per share
For the year ended
Mar 31, Mar 31,
2022 2021

Basic earnings per common share
Net income (loss) attributable to common shareholders

Weighted average number of common shares outstanding

Basic earnings per common share

Diluted earnings per common share
Net income (loss) attributable to common shareholders

Weighted average number of common shares outstanding

$ (6,062,160) $ 11,651,747

75,764,270 76,149,697
$ 0.08) % 0.15

$ (6,062,160) $ 11,651,747
75,764,270 76,149,697

Adjustments to average shares due to share-based options and others - 1,930,041
Weighted average number of diluted common shares outstanding 75,764,270 78,079,739
Diluted earnings per common share $ (0.08) $ 0.15
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19. Related party transactions

Related parties include the Board of Directors, senior management, close family members and enterprises
that are controlled by these individuals as well as certain persons performing similar functions. Related

party transactions conducted in the normal course of operations are measured at fair value.

The Company has entered into a promissory note agreement with an executive. The $350,000 promissory
note pays interest at 3% per annum, calculated and payable monthly. The note may be repaid at any time
without notice or penalty. The promissory note is collateralized by a priority security interest on RSU’s
held by the executive and all distributions, cash, instruments, and other property or proceeds from time to
time received, receivable or otherwise distributed in respect of or in exchange for any or all of the RSU’s or

other securities or property issued in respect thereof.

See Note 11 for additional detail on related party transactions with Meneé Inc that took place during the
fiscal year. Key management is defined as those with authority and responsibility for planning, directing,
and controlling activities of the company, including directors and executive team. Remuneration of

directors and key management personnel of the Company was as follows:

Compensation of key management personnel:

For the year ended
March 31, 2022 March 31, 2021
Salaries
Key management $ 992,906 $ 628,574
Directors 112,250 34,500
Stock-based compensation
Key Management 1,003,461 1,345,415
Directors 427,897 534,725
Transactions with associates
For the year ended
March 31, 2022 March 31, 2021
Receivables $ 23,709 $ -
Loan receivables 10,985,938 9,416,807
$ 11,009,647 $ 9,416,807
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20. Income taxes

The following table reconciles the expected income tax expense (recovery) at the Canadian Federal and

Provincial statutory rate of 26.5% to the amounts recognized in the consolidated statement of operations

and comprehensive income (loss). The table below provides the reconciliation of the statutory tax rate to

the effective tax rate.

For the year ended

March 31, 2022 March 31, 2021
Net (loss) income for the year before income taxes $ (5,620,326) $ 12,455,211
Expected income tax (recovery) expense (1,489,386) 3,300,631
Foreign operations with difference in tax rates 4,130,857 (1,421,527)
Stock compensation expense 386,114 777,217
Permanent differences 34,372 453,327
Temporary differences not recognized in the year (542,189) (397,130)
Benefit of non-capital loss not recognized 626,290 132,530
Benefits of previously unrecognized non-capital losses (2,517,697) (2,041,584)
Prior period adjustment and other (186,527) -
Income tax expense $ 441,834 $ 803,464

Income earned in foreign countries through subsidiaries is generally subject to tax in those countries. Upon

repatriation of retained earnings from certain foreign subsidiaries, the Company may be required to pay

tax on certain of these earnings. As repatriation of such earnings is not planned in the foreseeable future,

the related deferred income tax liability was not recorded.

The amount of taxable temporary differences associated with investments in subsidiaries, branches, and

interests in joint ventures for which deferred tax liabilities have not been recognized is $15,700,000 as at

March 31, 2022 (March 31, 2021: $25,900,000).

The tax benefit of $21,065,203 (2021: $20,319,677) of unused tax losses and the deferred tax liability on
$4,223,351 of net taxable temporary differences (2021: $16,785,321 of net taxable temporary differences)

have not been recognized in the consolidated financial statements due to the unpredictability of future

earnings.
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20. Income taxes (continued)

The Company's non-capital income tax losses expire as follows:

Year of expiry:

2042 $ 2,349,849
2041 178,011
2040 10,122,190
2039 4,753,882
2038 284,266
2037 3,377,005

$ 21,065,203

21. Capital risk management
The Company manages its capital with the following objectives:

(i) to ensure sufficient financial flexibility to achieve the ongoing business objectives including

funding of future growth opportunities and pursuit of accretive acquisitions; and

(ii) to maximize shareholder return through enhancing the share value.

The Company monitors its capital structure and makes adjustments according to market conditions in an
effort to meet its objectives given the current outlook of the business and industry in general. The Company
may manage its capital structure by issuing new shares, repurchasing outstanding shares, adjusting capital
spending, or disposing of assets. The capital structure is reviewed by management and the Board of
Directors on an ongoing basis. The Company considers its capital to be equity, comprising share capital,
subscription receipts cost, warrants and retained earnings, which at March 31, 2022 totaled $174,935,762
(March 31, 2021: $180,494,847).

The Company manages capital through its financial and operational forecasting processes. The Company
reviews its working capital and forecasts its future cash flows based on operating expenditures, and other
investing and financing activities. The forecast is updated based on actual activities. Capital management

information is provided to the Board of Directors of the Company.
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22. Commitments

The Company has three lease agreements on its premises that expire in March 2023. In addition, the
Company terminated its longer-term lease agreement which expired on September 2026 (see note 10).
Under the terms of the lease agreements the Company has the following remaining lease commitments in

the following fiscal year:

As at
Fiscal year ending March 31, 2022
2023 158,944

23. Client Assets

All client assets are held off-balance sheet. Cash is deposited in bank accounts managed by Goldmoney
that are separated from the bank accounts of the Company’s own working capital. Precious metals are
stored in independent vaulting companies by Goldmoney on behalf of its clients, who at all times retain

title to these assets.

March 31, 2022 March 31, 2021
Quantity Fair Value Quantity Fair Value
Cash $ 56,851,128 $ 72,323,507
Gold Grams 17,320,174 1,329,997,450 18,668,165 1,275,532,973
Silver Ounces 26,483,214 799,613,244 28,424,622 850,470,388
Platinum Grams 798,838 30,477,796 872,878 40,381,799
Palladium Grams 196,947 17,347,423 232,503 23,962,103
$ 2,234,287,041 $ 2,262,670,770
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24. Segment information

Management’s internal view provides the basis for the determination of operating segments. The operating
segments are those whose operating results are reviewed by the Company’s chief operating decision-maker
to make decisions about resources to be allocated to the segment and assess its performance. The Company
has two primary operating business units: Goldmoney Holding® and Schiff Gold. The Goldmoney
Holding reflects the combination of Canada and Jersey into a unified business operation. Schiff Gold offers

physical direct-to-consumer precious metal sales business.

For the year ended March 31, 2022, a portion of these expenses were not allocated to the business units as
these costs are not specifically managed on a segment basis: stock-based compensation, payroll expenses,
general and administrative, technology and development costs and market and business development.

The following tables present financial information by segment for the years ended March 31, 2022 and 2021.

For the year ended Mar 31, 2022

Corporate

Goldmoney.com Schiff Gold LBTH Totenpass and Other Total
Revenue $ 123475322 $ 226,758,153 $ 719,347 % 12,710  $ (719,347) $ 350,246,185
Cost of sales 114,738,244 222,309,070 - 8,922 - 337,056,236
Gross Margin 8,737,078 4,449,083 719,347 3,788 (719,347) 13,189,949
Fee revenue 8,188,649 - 177,862 - - 8,366,511
Interest income 387,789 - - - - 387,789
Gain (loss) on revaluation of precious metals 1,569,727 353,567 - - - 1,923,294
Gross profit 18,883,243 4,802,650 897,209 3,788 (719,347) 23,867,543
Operating expenses 22,676,497 2,977,359 353,286 274,743 4,117,327 30,399,212
Total operating income (loss) $ (3,793,254) $ 1,825291 $ 543923 % (270,955) $ (4,836,674) $  (6,531,669)
For the year ended Mar 31, 2021

Corporate

Goldmoney.com Schiff Gold LBTH Totenpass and Other Total
Revenue $ 350,904,862 $ 303,504,734 $ - % - % - $ 654,409,596
Cost of sales 338,364,541 296,644,489 - - - 635,009,030
Gross Margin 12,540,321 6,860,245 - - - 19,400,566
Fee revenue 8,561,612 - 313,747 - - 8,875,359
Interest income 861,196 - - - - 861,196
Gain (loss) on revaluation of precious metals (1,264,410) 226,386 - - - (1,038,024)
Gross profit 20,698,719 7,086,631 313,747 - - 28,099,097
Operating expenses 12,523,601 4,446,178 566,470 - 4,440,021 21,976,270
Total operating income (loss) $ 8,175,118 $ 2,640,453 $ (252,723) $ - $ (4,440,021) $ 6,122,827
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24. Segment information (continued)

The following tables present financial information by segment for the balance sheet as at March 31, 2022
and March 31, 2021.

As at March 31,2022

Corporate
Goldmoney.com Schiff Gold LBTH Totenpass and Other Total
Goodwill $ 18,922,163 $ 2,331,585 $ - $ - $ 21,253,748
Total assets 98,584,494 2,733,149 87,196 653,954 74,903,917 176,962,710
Total liabilities $ (640459) $  (1,316435) $ (4,771) $ (65,283) $ - $ (2026,948)
As at March 31, 2021
Corporate
Goldmoney.com Schiff Gold LBTH Totenpass and Other Total
Goodwill $ 32,722,163 $ 2,331,585 $ - $ - 8 - $ 35053748
Total assets 95,502,693 4,827,248 542,529 - 89,345,868 190,218,338
Total liabilities $  (7356867) $  (2,348320) $ (18,304) $ - % - $ (9,723491)

Corporate consists of shared services cost, payroll and stock-based compensation for officers and directors
and amortization of intangibles assets. Corporate also includes other segments whose asset and revenue

levels do not warrant separate disclosure.

25. Restructuring

Restructuring Costs

In January 2021, the Company committed to a plan to restructure its operations by transferring and
combining its Goldmoney.com precious metal trading activities from its Jersey, Channel Islands operations

to its Canadian and United Kingdom operations.

The restructuring is in accordance with the Company’s mandate to streamline its Goldmoney.com

operations through cost efficiencies.

The Company transferred its precious metal operating activity to its Canadian and United Kingdom

operations as of June 23, 2021, and ceased operations in the Jersey, Channel Islands.

The Company accrued estimated restructuring costs of $1,500,000 during the year ended March 31, 2021.
Restructuring costs include contract termination costs, consulting fees, employee termination benefits and
other costs required to closing the business. Estimated costs were based on the terms of the relevant

contracts and subject to adjustment as the Company completes its restructuring.

During the year ended March 31, 2022, the Company identified additional restructuring costs totaling
$2,400,000. These charges relate to the wind down of Jersey operations and the amount of distributable

assets on dissolution.

As at March 31, 2022, the Company has paid $3,848,000 of the accrued restructuring costs.
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25. Restructuring (continued)

Nine Bond Street Ltd.

On February 8, 2022, the company sold Nine Bond Street Ltd., its Jersey based subsidiary located at 9 Bond
Street in St. Helier, Jersey, Channel Islands. The subsidiary held commercial land and property used in the

company’s Jersey operations.

The sale of Nine Bond Street Ltd. resulted in the disposal of the commercial land and property (see Note 9)
and settlement of the mortgage payable (see Note 15) for net proceeds of $2,188,611, resulting in a net gain
of $99,753 recorded in other income on the consolidated statement of operations and comprehensive

income (loss).

26. Discontinued Operations

On August 12, 2021, the Company committed to the dissolution of its auction-rate peer-to-peer lending and
borrowing platform. The operations were dissolved during the year ended March 31, 2022, with the
dissolution of LBT Holdings Limited, with all debts paid and remaining assets distributed to the Company.

For the year ended March 31, 2022, the Lend and Borrow Trust operations had net comprehensive income
of $506,742. The net comprehensive income includes the forgiveness of intercompany receivables totaling
$719,347.
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